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SYNOPSIS

 (IPCC May 2013 & Nov 2017 )

Questions & Answers

notes on accounts

1. What is an accounting policy?

select suitable accounting policies

Purpose Policies 
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Inventory

 1. 
 2. 

 andwhile selecting the accounting 

(1) Prudence
” and the word is associated with wisdom, 

insight, and knowledge
 while selecting 

revenue recognition recognise 

Provision
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“asset”

 

( ) 

As per the Revised Schedule III or expenditure which exceeds 
or 

 
 at one place
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not part

should be disclosed at one place and these should 
not in accordance with  

“Taxes on Income” disclosed in the notes on 
accounts

Accrual
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(1) Going Concern
neither

intention nor

In assessing whether the 
going concern assumption is appropriate, management takes into account all available information about the future, 
which is 
the facts in each case”

(1) should account for all its assets at net realisable value OR but not

 and
(2) 

 uncertainty disclose 

(2) Consistency

 

 
 
  Quantify
 
 

“
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( ) Accrual

 (i) 

 (ii) 

 (iii) 

 (iv) 

 (i) 

 (ii) 

 (iii) 

 (iv) 

Note
Section 128 


