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Introduction

 period that is carried over 

and vice versa;

SYNOPSIS

Questions & Answers 50
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1. Objective

2. Scope

construction contracts
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Refer AS-10 for further discussion on Fixed assets)

S
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Whichever is LOWER

warehouse
Less

  

  Variable expenses
  Fixed expenses
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Absorb based on actual 

Less

Particulars Basis            Goods  Per Unit Basis          Goods  Per Unit 
 Actual   Actual  
 Actual   Actual  

Actual  
Total  cost per unit            75          85 
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7. Other costs

Examples:

in relation to

)

The following costs should be excluded from “COST”
Reason

Reason

Reason
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 1. 
 2. 
 3. 
 4. 
 5. 
 6. 
 7. 
 8. 
 9. 
 

not relating to bringing the 
inventories to their present location and condition  not included in the cost of 
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accounting policy

Example

Example: 

( )
Basis of allocation:

 (a) sales value

 (b) less cost 

 (c) 


