
CHAPTER

2
AUDIT STRATEGY, AUDIT  

PLANNING AND AUDIT PROGRAM
(SA 300 – AUDIT PLAN)

Introduction

Why to plan for audit?

 to important areas
resolve potential problems

Select appropriate team members proper 
assignment of work
Direct and supervise review

SYNOPSIS
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Asked in Exam
(CA Inter Nov 2018)

Asked in RTP

When to plan?
  

starts

rather it is continuous and repetitive
What to plan?

reliance on internal control

nature, timing and extent of the audit procedures

Concept capsule 1                                                                                                                        (CA Inter Nov 2018)

OR

Suggested answer

Asked in Exam

                                                   (CA Inter May 2018)(CA IPCC May 2019)

(RTP-Nov-2018)
Answer

Can the planning be discussed with the management?
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Who will be involved in planning? i.e., Who plans?

partner
key members

Preliminary (Important) Engagement Activities

continuance of the client relationship

ethical requirements

no misunderstanding  & conditions

PLANNING ACTIVITIES

Audit Strategy
sets the scope, timing and direction of the audit

Audit Programme)
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When or

managed, directed and supervised

Asked in Exam

(CA Inter May 2019)

Suggested answer: 

characteristics of the engagement scope

audit coverage

addition to audit report

Ascertain the reporting objectives nature of the 
communications

when 

to discuss

status of audit work 
throughout the engagement
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AUDIT PLAN 

What is audit plan? How does it happen?
detailed plan of action

audit program

risk assessment procedures
audit procedures

assertion level

Regarding audit programme we discussed in detail below

Concept Capsule 2

Suggested answer

Concept Capsule 3

Suggested answer
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RELATIONSHIP BETWEEN AUDIT STRATEGY AND AUDIT PLAN
Audit Strategy vs. Audit Plan:

Audit plan:

Role of Audit Strategy:

Implementation of Audit Plan:

Content of Audit Plan:

Planning Process:

Inter-relationship:

Concept Capsule 4

Suggested answer

REVISION OF AUDIT PLAN

shall update and change strategy and the audit plan
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Asked in RTP

(RTP-Nov-2018)

DOCUMENTATION

Concept Capsule 5

Suggested answer

Concept Capsule 6

Suggested answer
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Concept capsule 7                                                                                                                                 (RTP-Nov-2018)

Suggested answer

a record of the key decisions considered necessary

audit plan is a record of the planned nature, timing and extent

Additional Considerations in INITIAL Audit Engagements 

acceptance

predecessor auditor

AUDIT PROGRAMME

Example


